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General Information

ETS Description

On September 25, 2025, Malaysia's Cabinet approved the “National Climate Change Policy 2.0” (NCCP 2.0), which highlights the country's
aspiration to utilize carbon pricing instruments and carbon markets to unlock climate financing. It also highlights the strategic need to
formulate a Climate Change Act and establish an entity to regulate certain aspects of climate change-related mechanisms.

A consultation paper for a Climate Change Bill released in 2024 includes the legal basis to establish a domestic ETS and its related
ecosystem. Under the 13th Malaysia Plan (2026 to 2030), the government announced that it will introduce a National Carbon Market
Policy and launch a domestic ETS to facilitate a structured transition towards a low-carbon economy. This scheme will serve as a key

market-based instrument to incentivize the private sector to reduce GHG emissions by placing a price on carbon.

On October 18, 2025, during the Budget 2026 tabling, the Prime Minister announced that to facilitate the transition to a low-carbon
economy, the government will introduce a carbon tax on the iron, steel, and energy industries by 2026. The implementation of this tax

will be aligned with the National Carbon Market Policy (DPKK) and the forthcoming National Climate Change Bill.

ETS Status
under consideration
Jurisdictions

Malaysia

Emissions & Targets

Overall GHG Emissions excl. LULUCF (MtCO2e)
329.0 MtCOe (2021)
GHG reduction targets

By 2030: 45% reduction of economy-wide carbon intensity compared to 2005 levels, emissions peak (unconditional, updated NDC)

By 2035: absolute reduction of 15-30 million tonnes of CO ,e from the peak level (up to 20 MtCOe unconditional reduction, and an
additional 10 million tonnes reduction conditional on international support) (NDC 3.0)

By 2050: Net-zero (“The 12th Malaysia Plan 2021-2025")

Other Information

Institutions involved


https://icapcarbonaction.com/en
https://icapcarbonaction.com/en/tools
https://icapcarbonaction.com/en/ets
https://icapcarbonaction.com/en/compare
https://icapcarbonaction.com/en/ets-prices
https://icapcarbonaction.com/en/ets-briefs
https://icapcarbonaction.com/en/news
https://icapcarbonaction.com/en/publications
https://icapcarbonaction.com/en/status-report
https://icapcarbonaction.com/en/papers-and-reports
https://icapcarbonaction.com/en/handbooks-and-guides
https://icapcarbonaction.com/en/carbon-market-conversations-podcast-icap
https://icapcarbonaction.com/en/events
https://icapcarbonaction.com/en/about-icap
https://icapcarbonaction.com/en/about-us
https://icapcarbonaction.com/en/members-observers
https://icapcarbonaction.com/en/icap-governance-management
https://icapcarbonaction.com/en/technical-dialogue
https://icapcarbonaction.com/en/knowledge-sharing
https://icapcarbonaction.com/en/capacity-building-courses
https://icapcarbonaction.com/en/15-year-anniversary-icap
https://icapcarbonaction.com/en/work-us
https://icapcarbonaction.com/en/faq
https://icapcarbonaction.com/en/about-emissions-trading-systems
https://icapcarbonaction.com/en/cap-setting
https://icapcarbonaction.com/en/scope-and-coverage
https://icapcarbonaction.com/en/allocation
https://icapcarbonaction.com/en/flexibility-provisions
https://icapcarbonaction.com/en/mrv-enforcement
https://icapcarbonaction.com/en/market-oversight-trading
https://icapcarbonaction.com/en/linking

Ministry of Natural Resources and Environmental Sustainability (NRES): Responsible for overseeing the implementation of national

climate policy, including the national carbon market mechanisms, Climate Change Bill and ETS
Regulatory Framework

Consultation paper for a “National Climate Change Bill” (2024)
National Policy on Climate Change 2.0 (2024)

13th Malaysian Plan 2026 to 2030 (2025)

Disclaimer

Copyright © 2022 by International Carbon Action Partnership (ICAP). All rights reserved. The content provided by the ICAP ETS map is
protected by copyright. You are authorized to view, download, print and distribute the copyrighted content from this website subject to
the following condition: Any reproduction, in full or in part, must credit the International Carbon Action Partnership (ICAP) must include a

copyright notice. If you have any questions please contact infoicapcarbonaction [dot] com (info[at]icapcarbonaction[dot]Jcom).

In line with ICAP’s mandate, the ICAP ETS map exclusively covers cap-and-trade systems for greenhouse gas emissions. Information
displayed on the map is regularly updated by ICAP Secretariat staff based on official and public information as far as possible and subject
to annual peer review by government representatives from the covered systems. Although the information contained in the map is
assembled with utmost care, ICAP cannot be held liable for the timeliness, correctness and completeness of the information provided.
Please refer to the imprint on the website of the International Carbon Action Partnership regarding links to external websites, liability
and privacy policy.


https://www.nres.gov.my/ms-my/pustakamedia/Penerbitan/NRES%20Consultation%20Paper%20Rang%20Undang%20Undang%20Perubahan%20Iklim%20(RUUPIN).pdf
https://www.nres.gov.my/ms-my/pustakamedia/Penerbitan/National%20Policy%20on%20Climate%20Change%202.0.pdf
https://www.investmalaysia.gov.my/media/m3eamxey/thirteenth-malaysia-plan-2026-2030.pdf
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