
International Carbon Action Partnership
ETS Detailed Information

1 | 4
Last Update: 17 November 2021

Montenegro

General Information

Summary Status: ETS under development

Jurisdictions: Montenegro

In December 2019, Montenegro adopted the ‘Law on Protection from the Negative Impacts
of Climate Change,’ which entered into force in January 2020. The law mandates the
development of a comprehensive set of climate policies including a GHG inventory, a low-
carbon development strategy, and a national MRV system. It further sets the legal basis for
a national ETS for the industry and power sectors.

A bylaw specific to the ETS, the ‘Decree on activities for which a GHG permit is issued,’ was
adopted in February 2020. The regulation determines sectoral coverage and inclusion
thresholds, rules governing trade of permits, allocation rules for auctions, benchmarking
and grandfathering, and a market stabilization reserve. It further includes provisions for
banking allowances, a minimum reserve price of EUR 24/tonne (USD 27.41/tonne), and a
linear reduction factor that would reduce the emissions cap by 1.5% year-on-year between
2020–2030. Revenue from auction proceeds would go to the Environmental Protection
Fund to finance climate innovation, renewable energy, and environmental protection.

Montenegro has been an EU candidate country since 2010 and is required to bring its
environmental and climate change policy in line with the EU as part of accession talks
under Chapter 27 that began in late 2018. The national ETS would ensure that Montenegro
has the climate policy infrastructure in place to take part in the EU ETS should it become a
member country of the European Union.

Year in Review No information available yet.

Overall GHG emissions (excluding LULUCF) Emissions: 3.5 MtCO2e MtC02e (2015)

Overall GHG emissions by sector (in MtCO2) Sector Name MtCO2e
Energy (2.5) 2.5
Industrial Processes (0.4) 0.4
Agriculture (0.4) 0.4
Waste (0.2) 0.2

GHG reduction target BY 2030: 30% GHG emissions reduction below 1990 levels (NDC)

Carbon Price Current Allowance Price (per t/CO2e):  No information available yet.

ETS Size

Covered emissions No information available yet.
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GHGs covered No information available yet.

Sectors and thresholds No information available yet.

Point of regulation No information available yet.

Number of entities No information available yet.

Cap No information available yet.

Phases & Allocation

Trading periods No information available yet.

Allocation No information available yet.

Flexibility

Banking and borrowing No information available yet.

Offsets and credits No information available yet.

Market Stability Provisions No information available yet.

Compliance

Compliance Period No information available yet.

Monitoring, Reporting, Verification (MRV) No information available yet.

Enforcement No information available yet.

Linking

Links with other systems As part of EU accession talks, Montegro has opened chapter 27 of the acquis in December
2018 and continues to align with the EU’s legislative framework on climate change; notably
by adopting legislation on the EU ETS, the EU ETS Directive 2003/87/EC, subsequent
amendments and secondary legislation such as on allocation rules, MRVA, auctioning and
the Union Registry.

Other Information

Institutions involved The Ministry of Sustainable Development and Tourism

Evaluation / ETS review No information available yet.

Revenue No information available yet.

Implementing Legislation Decree on activities for which a GHG permit is issued (2020)

https://epa.org.me/regulativa/
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Law on Protection from the Negative Impacts of Climate Change (2019)

http://www.gov.me/ResourceManager/FileDownload.aspx?rId=384341&rType=2
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Disclaimer

Copyright © 2019 by International Carbon Action Partnership (ICAP). All rights reserved. The content provided by the ICAP ETS map is
protected by copyright. You are authorized to view, download, print and distribute the copyrighted content from this website subject to
the following condition: Any reproduction, in full or in part, must credit the International Carbon Action Partnership (ICAP) must include a
copyright notice. If you have any questions please contact info@icapcarbonaction.com. 
Developed and designed by Lucid.Berlin
In line with ICAP’s mandate, the ICAP ETS map exclusively covers cap-and-trade systems for greenhouse gas emissions. Information displayed
on the map is regularly updated by ICAP Secretariat staff based on official and public information as far as possible and subject to annual
peer review by government representatives from the covered systems. Although the information contained in the map is assembled with
utmost care, ICAP cannot be held liable for the timeliness, correctness and completeness of the information provided.

Please refer to the imprint on the website of the International Carbon Action Partnership regarding links to external websites, liability and
privacy policy.

http://mirror.icapcarbonaction.com/
mailto:info@icapcarbonaction.com
http://lucid.berlin
imprint

